


CFDA FOUNDATION, INC. AND
COUNCIL OF FASHION DESIGNERS OF AMERICA, INC.

NOTES TO COMBINED FINANCIAL STATEMENTS

December 31, 2008 and 2007

Fair value measurement of investments (continued)

Inputs are used in applying the various valuation techniques and broadly refer to the assumptions that
market participants use to make valuation decisions, including assumptions about risk. Inputs may include
price information, volatility statistics, specific and broad criteria data, liquidity statistics, and other factors.
An investment's level within the fair value hierarchy is based on the lowest level of any input that is
significant to the fair value measurement. However, the determination of what constitutes "observable”
requires significant judgment by the Organizations. The Organizations considers observable data to be
that market data which is readily available, regularly distributed or updated, reliable and verifiable, not
proprietary, provided by multiple, independent sources that are actively involved in the relevant market.
The categorization of an investment within the hierarchy is based upon the pricing transparency of the
investment and does not necessarily correspond to the Organizations’ perceived risk of that investment.

Investment securities are carried at fair value based on quoted prices in active markets (all level 1
measurements) and consist of the following at December 31:

2008 2007
Carrying Carrying
Cost value Cost value
Cash equivalents $ 1,274,394 $ 1,274,394 $ 423,322 $ 423,322
CD equivalents 7,711,651 4,729,836 1,562,547 1,560,887
Corporate fixed income securities 1,750,000 1,750,000
Government securities 665,425 669,679 315,434 314,274
Stocks 2,210,893 1,484,308 1,326,337 1,356,970

$ 11,862,363 $ 8,158,217 $5,377,640 $ 5,405,453

The following schedule summarizes the investment return and its classification in the statement of activities.

2008 2007
Unrestricted Unrestricted
Interest and dividends $ 225,626 $ 80,042
Realized gain 330 4,449
Unrealized gain (loss) (708,053) 27,813
$ (482,097) $ 112,304
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CFDA FOUNDATION, INC. AND
COUNCIL OF FASHION DESIGNERS OF AMERICA, INC.

NOTES TO COMBINED FINANCIAL STATEMENTS

December 31, 2008 and 2007

6. Furniture, equipment and leasehold improvements

Furniture, equipment and leasehold improvements consist of the following:

2008 2007
Computer equipment $ 170,250 $ 170,250
Furniture and fixtures 25,479 25,479
Leasehold improvements 97.518 97,618

293,247 293,247
Less accumulated depreciation 270,527 254,275

$ 22,720 $ 38,972

Depreciation expense was $16,252 in 2008 and $25,877 in 2007.

7. Commitments and contingencies

Leases

The Organization rents space for administrative offices under a lease with JER 1412 Broadway, LLC. The
lease expires November 30, 2013.

Minimum annual rental payments required under the lease are:

Year ending December 31,

2008 $ 170,083
2010 173,233
2011 176,447
2012 179,725
2013 167,649

$867,137

Annual rental payments were $173,152 and $149,753 in 2008 and 2007, respectively.

8. Grants payable

The 7" on Sale event's purpose is to raise funds to support the Organizations’ AIDS related projects. The
Organization pledged $4,200,000 from the proceeds of the 2007 sales to the NY Community Trust for
donations to be made to AIDS related organizations. During fiscal year ended 2008, the Organization paid
$1,940,000 of the grant to NY Community Trust.
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CFDA FOUNDATION, INC. AND
COUNCIL OF FASHION DESIGNERS OF AMERICA, INC.

NOTES TO COMBINED FINANCIAL STATEMENTS

December 31, 2008 and 2007

9. Special events support

Special events support for the years ended December 31

, 2008 and 2007 consisted of the following:

2008
Net
Event Gross support Expenses support
American Fashion Awards $ 3,585,159 $ 2,670,891 $ 914,268
7" on Sale and other
AIDS related events 53,606 163,633 (100,027)
Total $ 3,638,765 $ 2,824,524 $ 814,241
2007
Net
Event Gross support Expenses support
American Fashion Awards $ 2,562,187 $ 2,106,034 $ 456,153
7" on Sale and other
AIDS related events 6,662,696 6,477,802 184,894
Total $ 9,224,883 $ 8,583,836 $ 641,047

10. Employee leasing

On March 1, 2002, the Organization entered into an em
Group, LLC (Ambrose). The agreement is for an indefini

ployee leasing agreement with Ambrose Employer
te period of time and either party can terminate the

contract after thirty (30) days notice. Ambrose is responsible for tax withholding, payments and reporting of
all payroll taxes. It is also responsible for the maintenance of workmen's compensation insurance, benefit
plan and retirement plan for the employees. The Organization is responsible for maintaining general liability

insurance.
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CFDA FOUNDATION, INC. AND
COUNCIL OF FASHION DESIGNERS OF AMERICA, INC.

NOTES TO COMBINED FINANCIAL STATEMENTS

December 31, 2008 and 2007

11. Temporarily restricted net assets

During the years ended December 31, 2008 and 2007, the Organization received $2,863,811 and
$6,210,380, respectively, in contributions to fund the Educational Initiatives program. This program provides
awards to aspiring designers so that they may further their professional development. During the year
ended December 31, 2007, the Organization also received a $250,000 grant for an anti-piracy campaign.

Temporarily restricted net assets of $11,389,882 and $9,672,390 are available for Educational Initiatives for
the years ended December 31, 2008 and 2007, respectively.

Temporarily restricted net assets were released as follows:

2008 2007
Educational initiatives $ 1,043,466 $ 808,954
Anti-piracy campaign 250,000
$ 1,043,466 $ 1,058,954

12. Prior period adjustment

During the fiscal year 2007, the Organization received a five million dollar donation from the Geoffrey Beene
Foundation. Four million dollars of the donation was recorded as temporarily restricted and the remainder
was recorded as an unrestricted contribution. In 2008, the donor specified that the entire amount was to be
temporarily restricted for various educational programs. A prior period adjustment was made to reclassify
the unrestricted portion of the donation to temporarily restricted net assets.
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