


























CFDA FOUNDATION, INC. AND
COUNCIL OF FASHION DESIGNERS OF AMERICA, INC.

NOTES TO COMBINED FINANCIAL STATEMENTS

December 31, 2008 and 2008

3. Confributions receivable

Contributions receivable that are expected to be collected within one year are recorded at their net
realizable value. Contributions receivable that are expected to be collected in future years are recorded at
the present value of their estimated future cash flows. The discounts on those amounts are computed using
risk-free interest rates applicable to the years in which the promises are due,

During 2009, the Organization estimated that $250,000 of outstanding contributions receivable may be
uncoliected and established an allowance for uncollectable accounts.

The contributions receivable consist of the following:

2009 2008
One year or less 3 2,125,000 3 2,087,500
Two to five years 2,075,000 3,912,500
4,200,000 6,000,000
Less discount on contributions receivable 189,356 440,272
Less allowance for uncollectable amounts 250,000
3 3,760,644 $ 5,589,728

4. Conditional contributions receivable

in 2003, the Organization and Vogue created the CFDANogue Fashion Fund (the Fund). The Fund's
purpose is to provide awards to aspiring designers. The Fund has received $1,800,000 in conditional
contributions receivable of which $1,400,000 has been collected and $100,000 was considered to be
uncollectable during 2009. The contributions receivable are conditional upon specific donor intent and that
the Fund functions in a manner consistent with the donor's expectations. Assuming the conditions of the
denors are met, the contributions will be collected as follows:

One {o five years $ 300,000

5.  Fair value measurement of investments

FASB ASC Section 820-10-50 “Fair Value Measurements” establishes a fair value hierarchy that prioritizes
the inputs to valuation techniques used to measure fair value. The hierarchy gives the highest priority to
unadjusted quoted prices in active markets for identical assets and liabilities (level 1 measurements) and
the lowest priority to unobservable inputs (level 3 measurements). The three levels of the fair value
hierarchy under FASB ASC Section 820-10-50 are as follows:

Level1  Inputs that reflect unadjusted quoted prices in active markets for identical assets or liabilities
that the Organization has the ability to access at the measurement date;

Level 2  Inputs other than quoted prices that are observable for the assets or liability either directly or
indirectly, including inputs that are not considered to be active;

Level 3 Inputs that are unobservable,
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CFDA FOUNDATION, INC. AND
COUNCIL OF FASHION DESIGNERS OF AMERICA, INC.

NOTES TO COMBINED FINANCIAL STATEMENTS

December 31, 2009 and 2008

Fair value measurement of investments (continued)

Inputs are used in applying the various valuation techniques and broadly refer to the assumptions that
market participants use to make valuation decisions, including assumptions about risk. Inputs may include
price information, volatility statistics, specific and broad criteria data, liquidity statistics, and other factors.
An investment's level within the fair value hierarchy is based on the lowest level of any input that is
significant to the fair value measurement. However, the determination of what constitutes “observable”
requires significant judgment by the Organization. The Organization considers observable data to be that
market data which is readily available, regularly distributed or updated, reliable and verifiable, not
proprietary, provided by multiple, independent sources that are actively involved in the refevant market.
The categorization of an investment within the hierarchy is based upon the pricing transparency of the
investment and does not necessarily correspond to the Organization’s perceived risk of that investment.

Investment securities are carried at fair value based on quoted prices in active markets {all level 1
measurements) and consist of the following at December 31;

2008 2008
Carrying Carrying
Cost value Cost value

Cash equivalents $ 532,648 $ 532648 $ 1274394 $ 1,274,304
CD equivalents 6,376,883 6,423,849 7,711,651 4,729,836
Corporate fixed income securities 619,650 638,450

Government securitias 1,883,855 1,860,952 665,425 669,679
Stocks 1,814,853 1,896,128 2,210,893 1,484,308

$ 11,227,889 $ 11,352,027 $ 11,862,363 $ 8,158,217

The following schedule summarizes the investment return and its classification in the statement of activities:

2009
Temporarily
Unrestricted restricted Total
investments:
Dividends and interest $ 261,276 $ 30,025 $ 291,301
Realized losses (142,508) (178) (142 ,687)
Unrealized gain (losses) 464,236 (4,334) 458 902

$ 583,003 $ 25513 $ 608,516
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CFDA FOUNDATION, INC. AND
COUNCIL OF FASHION DESIGNERS OF AMERICA, INC.

NOTES TO COMBINED FINANCIAL STATEMENTS

December 31, 2009 and 2008

5. Fair value measurement of investments (continued)

2008
Temporarily
Unrestricted restricted Total
Investments:

Dividends and interest 3 225626 $ $ 225,626
Realized gain 329 329
Unrealized losses {708,052) {708,052)

$ (482,097) $ $ {482,097)

6. Furniture, equipment and leasehold improvements

Furniture, equipment and leasehold improvements consist of the folfowing:

2009 2008
Computer equipment $ 170,250 $ 170,250
Furniture and fixtures 25479 25,4789
Leasehold improvements g7,518 97,5618
293,247 293,247
Less accumtiated depreciation 280,198 270,527
$ 13,051 3 22,720

Depreciation expense was $8,668 in 2009 and $16,252 in 2008.

7. Grants payable

The 7th on Sale event's purpose is to raise funds to support the Organizations’ AIDS related projects. The
Organization pledged $4,200,000 from the proceeds of the 2007 sales to the NY Community Trust for
donations to be made to AIDS related organizations. During fiscal year ended 2009 and 2008, the
Foundation paid $1,250,500 and $1,940,000, respectively, of the grant to NY Community Trust.
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CFDA FOUNDATION, INC. AND
COUNCIL OF FASHION DESIGNERS OF AMERICA, INC.

NOTES TO COMBINED FINANCIAL STATEMENTS

December 31, 2009 and 2008

8. Commitments and contingencies

Leases

The Organization rents space for administrative offices under a lease with JER 1412 Broadway, LLC. The
fease expires November 30, 2013,

Minimum annual rental payments required under the lease are;

Year ending December 31;

2010 $ 173233
2011 176,447
2012 179,725
2013 167,649

$ 697,054

Annual rental payments were $181,464 and $173,152 in 2009 and 2008, respectively.

9. Special events support

Special events support for the years ended December 31, 2009 and 2008 consisted of the following:

2009
Net
Event Gross support Expenses support
American Fashion Awards $ 2,230,023 $ 2035087 $ 194,936
Other AIDS related events 25,054 5,588 19,466
Total $ 2,255,077 $ 2,040,675 $ 214,402
2008
Net
Event Gross suppoit Expenses suppori
American Fashion Awards $ 3,585,159 $ 2,670,891 3 914,268
Other AIDS related events 53,606 163,633 {100,027)
Total 3 3638785 $ 2,824,524 3 814,241
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CFDA FOUNDATION, INC. AND
COUNCIL OF FASHION DESIGNERS OF AMERICA, INC.

NOTES TO COMBINED FINANCIAL STATEMENTS

December 31, 2008 and 2008

Employee leasing

On March 1, 2002, the Organization entered into an employee leasing agreement with Ambrose Employer
Group, LLC (Ambrose). The agreement is for an indefinite period of time and either party can terminate the
contract after thirty (30} days notice. Ambrose is responsible for tax withholding, payments and reporting of
alt payroli taxes. It is also responsible for the maintenance of workmen’s compensation insurance, benefit
plan and retirement plan for the employees. The Organization is responsible for maintaining general liability
insurance.

Prior period adjustment

During the fiscal year 2007, the Organization received a five million dollar donation from the Geoffrey Beene
Foundation. Four million doliars of the donation was recorded as temporarily restricted and the remainder
was recorded as an unrestricted contribution. In 2008, the donor specified that the entire amount was to be
temporarily restricted for various educational programs. A prior period adjustment was made to reclassify
the unrestricted portion of the donation to temporarily restricted net assets.

Tempeorarily restricted net assels

During the years ended December 31, 2009 and 2008, the Organization received $1,519,333 and
$2,760,958, respectively, in contributions to fund the Educational Initiatives program. This program provides
awards to aspiring designers so that they may further their professional development.

Temporarily restricted net assets of $11,612,294 and $11,389,882 are available for Educational Initiatives
for the years ended December 31, 2009 and 2008, respectively.

Temporarily restricted net assets were released as follows:
2009 2008

Educational initiatives $ 1,322,434 $ 1,043,466

Endowment

The endowment consists of donor-restricted endowment funds. As required by GAAP, net assets
associated with endowment funds are classified and reported based on the existence or absence of donor
imposed restrictions.

In case of donor-restricted endowment funds, the Organization's policy is to preserve the value of the
original gift as of the gift date, absent explicit donor stipulations to the contrary. As a result, the
Organization classifies as permanently restricted net assets (a) the original value of gifts donated to the
permanent endowment, (b) the original value of subsequent gifis to the permanent endowment, and
(c) accumulations to the permanent endowment made in accordance with the direction of the applicable
donor gift instrument at the time the accumulation is added to the fund.  Earnings attributed to the donor
restricted endowment fund are classified as temporarily restricted net assets until those amounts are
appropriated for expenditure in accordance with the donor's stipulations. Permanently restricted
endowment funds are classified as “restricted as to income” or “unrestricted as to income”.
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CFDA FOUNDATION, INC. AND
COUNCIL OF FASHION DESIGNERS OF AMERICA, INC.

NOTES TO COMBINED FINANCIAL STATEMENTS

December 31, 2009 and 2008

13. Endowment (continued)

The Board of Directors of the Organization is responsible for the long-term investment policies for donor-
restricted endowment funds. Investments will consist of money market funds, equity and fixed income
securities to provide a balance that will enhance total return while avoiding undue risk through excessive
concentration in any single asset class or individual security. Asset allocation will be determined by the
Finance Committee and reviewed regularly.

The Organization's policy is that amounts will be appropriated for expenditures in accordance with the
donor's stipulations. The Board of Directors appropriates the earnings of the endowment fund to support
scholarships, awards and grants. No such distribution shall be made to the extent it would reduce the value
below the endowed corpus.

Changes in endowment net assets for the year ended December 31, 2009:

Temporarily Permanently
restricted restricted Total
Endowment net assets,
beginning of year $ $ $
Contributions
1,000,000 1,000,000
Investment return:
Investment income 30,025 30,025
Net depreciation (realized and
unrealized) (4,512) (4,512)
Total investment return 25,513 25,513
Appropriation of endowment
assets for scholarships,
awards and granis
Endowment net assets, end
of year $ 25513 $ 1,000,000 $ 1,025,513

14. Subsequent evenis

Subsequent events have been evaluated through June 22, 2010, which is the date the financial statements
were available to be issued.
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